
MEMORAKDOM TO: Legislative Counsel 


FROM 

SUBJECT 


Compt roller 
Comments on S.3199 


3.3199 is of interest to this Agency end It is requested that 
this office he kept informed of action on this proposed legislation, 
‘ftiis bill basically contains the recomosndatians in the report 
entitled "Budget and Accounting" Issued by the CosseL salon on Organ- 
ization of the Executive Branch of the Government . 'Rils office 
coBsaented on that report in July, 1955- The comments vhiah folios 
on S.3199 reflect the sane position which this office took on the 
Budget and Accounting report. 

Section 1. (a) and (b) (Sec, 216 (b).) deal with the establish- 
ment of a reporting system. This Agency now reports directly to the 
President in hi 3 capacity as Chairman of the national Security 
Sound 1. Because of security considerations, any substantive repert 
that would identify Agency operations could not be consolidated with 
reports of other agencies in an effectual manner. Ihe budget, as 
now prepared, included reports on the accOTplishments and objectives 
of varioios operations to the maximum extent that security permits. 
j The bill proposes that a quarterly reporting system be established 
• within the Agency and, while we are in accord with an internal 
reporting system, we feel that more flexibility Is required con- 
cerning the timing of such inter na l reports. 

lection l.(b) (3ec. 216. (a), (c), (d).) These sections deal 
with the question of cost and accrued expenditure budgeting and 
present broad policy questions which, it is believed, require 
considerable study before an evaluation can be mode of the imp a ct 
of the proposals . It Is believed that the problem* resulting la 
each agency differ soamwhat and we are not convinced that the 
installation of & cost system will generally solve the Goverrsesnt ’ • 
budgeting and accounting problems. It is suggested that thorottjfl 
consideration be given to the implications of these proposals 
before any policies are established in the direction of east or 
accrued expenditure accounting throughout the C tove rcaa s at. 
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Section 1, (c) This section deals vith the assignment $f 
, Bureau of the Budge t repr« aentativf-a within the Agency on a rotating 
I basis. Like tue Hoover Omwiisniou report, this proposal is fade 
| ou the c^in'O' that the Bureau of the Bu-3get work would be facill- 
I bated and rgoneies asjistei by having such representative a. Due 
to the sensitive character of the operations of 'this Agency, : we do 
not agree with the proposed legislation to rotate personnel and 
I out of the ^ Agency • Aj O' individual* regularly assigned to the 
/ Agency won 1 be under the saas security ■’ on trol as regular Adnncy 
l employee :• ana would l>: liHiited to operational information, based 
upos5 t .e "need-to-know" principle. 

Section 2. (a) ‘11. io section directs that a coordinated 

organizational structure, budget classification and accounting 
systems be established. We are in accord with this proposal and, 
in fact, have made considerable progress in tills area. 

Section 2. (b) Hits section directs the establishment of accrual 
accounting. The comments made on cost budgeting (gee. l.fb},} are 
applies! > to thin section. j 

Sect:-.} i, {C ) deals with the establishment of Staff Offt.ce of 
Accos ting a,’! t» Bureau of the Budget and the e s tabli shment »*f 
comptrollers fer executive agencies. Hie only comment this office 
has to mal.e on the Staff Office of Accounting at this time decide 
vith tiie select! on and training of personnel and the making of' 
reports. Due tc tiie security nature of the activities of this 
Agency , the selec txon an.', training of ail accounting personnel shou ld 
oe the fuil responsibility of the Agency rather than a shared; re- 
ap on Sibil ity with t.ue Bureau of the Budget* The accounting rf porting 
requiremen vs wo.ilu hove to ;>e governed by the same security azproach 
as that indicated for th;- progress reports proposed In Sectio*. 1. 

The provision for the establishment of cceiptr oilers and the efoptrolXer*' 
functions if, already effective in this Agency. The only question that 
we raise concerns the proposal, that the appointment of a c omp troller 
would be on the advice of the proposed Assistant Director for ; Account- 
ing in the Bureau of Hie Budget. As in the appointment of alj other 
personnel in this Agency, we feel that the Agency should have sole 
responsibility. 

Section 3 deals witli the Sin$H float ion of the Allotment dystem. 

We generally agree with the proposal but do not believe it would be 
practical to finance all operating unite from a- single ailotiatat 
account for each appropriation. 


- 2 - 

Approved For Release 2001/08/24 : CIA-RDP59-00224A0001 0001 001 1-2 



Approved For Release 2001/08/24 : CIA-RDP59-00224A0001 0001 001 1-2 


Section 4 deal s with oin|le appropriation accounting fof 
Agency. Tc the extent tru.t security permits, this Agency alf 
compile-' v'th thin prop' sal. 


Section 5 proposes a ,* ofrt ctpiy ' ry i the Bureau of the 
■and the -Ueneral Accounting Office Covering Oovemnsn Wiie 
accounting and auditing activities, This office bus no coctn^its 
to make on •inis •} rction. 
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